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CREDIT NUMEFR 1y

FROJECT ACREEMENT
AGREEMENT. dated + 2002, berween INTERMATIONAL
DEVELOPMENT ASSOCIATION (the Associabion} and STATE OF HARYANA.
5TATE OF HIMACHAL FRADESH, STATE oF KERALA,
STATE ©OF MADHYA FPRADESH, S5STATE OF MAHARASHTRA and

STATE OF UTTAR PRADESH, cach agting by its Govermir.

WHEREAS by the Development Credit Agreement of even date herpwath
betwien India {the Borowsa) and the Association, the Association has agreed to make
availabke w the Borrower an smgunt in wanious cumencies equivalent o ome hundred
eighty nine million Special Drawing Rights (SDRI1A9 00003, on the terms and
conditions 521 forth i the Development Credn Agreement, bul only on condihons that the
Project Siates agree 10 undertake such cbligations toward the Association as are el forth
in this Agrecment;

WHEREAS the Project Staics, in consideration of the Assacialion's entening into
the Development Credit Agreement with (e Bormower, have agreed 1o underake the
obhganans sel forth in this Agreement:

WOW THEREFORE the pamies Terete hereby agree as follovws:
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ARTICLE E
Definltiens
Sectvon 100 Lnbess the contexd athersnse requires, the several terms defined in
the Development Credit Agreement, the Preamble to this Agreement and in the General

Conditoms {38 5o delined) have the respectve meanings therewn el forth,
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ARTICLE I
Exccution of the Project

Section 101, (a) The Project Staies declare their commitmmen 1 the objective of
the Praject a5 ser forth in Schedule 2 0 the Developrment Credit Agrecment, and, o this
end, shall carry out theyr respeelive Part of ihe Project, as appropnale, including through
the Project Instrtutions wath dus diligence and efficiency and confermity wih
Approprialz administative, Tinancial, engineenng and cducations| practices, and shall
provide, or cause 1o be provided, promptiy as needed, the funds, facilnies, serviess &ng
ClveT resowrges requited for the Prapect.

by Without imitaton upon the provicions of paragraph (a) of this Section
and eacep as the Association, the Bormower and the Project States shall plherswise agTee,
the Project States shall carry gul ther respective Fart af the Projesi in aceordance wilh
the [mplementation Program sei forth in Schedule 2 10 this Agreemen,

(3] Withoul [imitation upon the privisions of paragraph {1} of this Sectron
the Projecs Siates shall provide prompl and edequate funding to the Praject fngtimtans in
1 timely manner and n four quanierly installments based on unlization reports (o be
submited in accordance with the proccdures set farth in the PIP.

Jeciion 2.02. Excepd as the Association shall otherwise agree, procurement of the
goods, works and comsullancs” services required for the Froject and o be finaneed oug of

the proceeds of the Credi thall be governcd by the provisions of Schedule | to Whis

Agresment,
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Section 2.03. {a} The Project States shall carry oul and shali also ensLere that their
respective Praject Institutions carry oul the abligations set forth in Sections 0.01, .04,
2.05, 006, 9.07 and 9.08 of the Generat Conditions [relating e insuranes, use of ponds
and services, plans and schedules, retards and TEpNs, rainismence and lang tquUIsHiom,
respectively) in respect of the Project Agreerwnt and their respestive Part ol the Projes.

.| For the purposes of Section 9 06 of the Grneral Conditions and without
hmitarion thereto, the Project States shall:

(i} prepare, on the basis of guidehines acceptatrle 1o the Assogiaion
and furnizh 1o the Borrgwer, not Tater tham four {4 wonths 3fier
the Closing Date o such Jarer date as mzy be agread for ths
PUTPOzc Among ihe Associalon, the Bomower and the Project
Stales., a plen Tor the Fanure operaiinn of the Progect; and

{ii} alford the Borrower a reagomahle opportunity 1o cachange
wicws with them on the said phan.

Section 2.04. (a) The Project Sates shall. al the request of (he Association,
exchange snews with the Assoriation wich Tegard o e progress of thejr respeciive Pa.rl_
of the Profect, the performance of 1is ohligalions under this Agreernent and other marters
relanng 1o the puposes of the Cred).

by The Project Swnes shgll promptly inform the Associanon and the
Borrewer of any condition wheeh imierferes o Whreatens (o inleriare with the progress of

their respective Pant of the Project, the accomplishment of the pirposes of the Credit, or
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the performance by

Agresment,
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e Propes! Smles of their respective obligations wnder this
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ARTICLE I
Flastcial Coveoantx
Section 101 (3} The Project States shall mambmn financial mansgemeni

systems, mcluding records and accounts, and prepars finkncial suremens in o forman
acceptable o the Associanon, adequate 1o reflest in accordance with sound DBnencial
managerment &nd accounting practces the operabons, resources and o penditures related
Lo thewr respective Pant of the Project of the departmwnis or sgencies of the Project States
and the Propget Thstituliong rédponsibie for camnag oud the Project or any pan thereol
{3 The Propect Staes shall:
{1} have their records, accounts and (inancisl statemens refemed o
i paragraph (a) of this Sechion for each Frscal Year sudited, in
accgtdance with sudiing ponciples consustently applied, by
wndependent auditors acceptable to the Assocation;
i) furmish 1g the Association as soom as avalable, but in any case
not laler then 5% fmonths afier the cnd of cach such year, (&)
certificd copres of the financial slalemenis celferred to m
paragraph (a} of this Ssction, for such year s 5o audited, and (B)
an opinion on such Satemens and reporl of such wediy, by sad
auditors, of such scope and in tuch dztail as the Association shall
bt v reasonably requesied: and
{ii}  furmish te the Associstion sech other informanon concerming

such records, weocounts and Gnancial satcments, and the sudi
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thereal, and conceming said auditors, a¢ the Associznion may

from time 1o nme reascrably Eguest.

Jection 102, () Without limitation upon (1 provisions of Sectian 3,00 af this

Agreement, the Project States shall Ay ol a ime-bound setion ptan acceptable wo the

Association for the strengthening of the financial manggement sysiem e fermed to jn

paragraph {a) of Rection 3.0 in erder 1o enable the Fiojeei States, by January || 2004, o

sueh later date as the Assomation shail agree, lo prepare quanierdly Projece Managemeni

Reportz, acceplable 19 the Association, sach of whch:

(i

fit)

b4

{A] se15 forth actual sources and applications of funds for their
respective Part of the Project, bosh cumulatively and for the
pened covered by sad repart, and projected sources and
applicationg of funds for thewr respechive Part of the Froject for
e siz-month penod follewing the peried cgvered by said repert,
and {B} shows separalely eapenditures financed o of (he
prozeeds of the Credic dunng the period covered by gaid repon
and expenditures proposed (o be financed oul of the proceeds of
the Credit during 1he =ix-rssnth period Following the period
covered by said report:

{A) deseribes physical progress in Prodect implemeniation by the
respective SPFUs and Proyect Instriutions, both cumulatively and

for  the pericd  rcovered b smid  report,  pnd

- L~

v



-
(B} expluins variances betwecen the actual and previously

forecast implementarion gtLs; and
(i} sets forth the stafus of procurement wnder their rézpechive Pan of
the Praject and expenditures under contracts fnapced put of (he
proceeds of the Credit, as af the end of ihe pericd povered by

said repart,

by Upen the completion of e actign plan refemred to n paragraph {a) of
this Saction, the Projeci States shall prepare, m accordance with gridelings acceplable 1
the Association, and fumish to the Assdciation not |aler thap 4% days afler the end of each

calendar quarier 3 Project Mara pement Repart for such peniad,
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ARTICLE v
Effectlve Dace; Terminaion;
Cancellation aud Suspension

Section 4.01. This Agoement shall come inte Roree and effect on the daie wpon
which the Development Cresht Agreement becomes eifective.

Sectiom 4.02. {a) This Agreement and all abligatiang of the Assoviation and of the
Propect States theveunder shall terminase an the earlier of the fallowing two dates:

(i) e date on which the Development Credit Agreernent shall
lerTmunate in secordance wath us terms; or
{in the dat¢ twenly years afer the date of this Agrremen.

(4=} Il the Develapaent Credu Agretment lerminetes i accordance with iis
terems befire the date specificd 1n paragraph fa) (i) of this Sechon, the Association shall
promptly nofify the Progec States of this event,

Section 4.0, All the provisions of his Agroemnent shall eontinue in fall foroe and

eifect notwithstanding any cancellation o Fuspension wnder the General Conditions,
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ARTICLE ¥
biscellngeous Provisicns

Section 3.01. Aoy nolice of nequest required or pormitted to be grven or made
under (s Agreemenl end any agreement betesen the parties contermplated by this
Agreement shall be m wnihing. Such nohee or requesi shall be deemed fo have been duly
giver or made when ot ghall e delivered by hand or by marl, 1zlegram, cable, telex or
radiogram 1o the party to which it 15 required of permited W be given or made at such
party's address hereinafler spemfied or a1 such othér address as such party shall have
desipnated by nolece 10 the party giving such notice of making such request. The
sddresses 5o speafied are

For the Assocation:

Interaabrmal Development Associalion

18108 H Sireet, NW.
Washuinglon, DO 20433

Unned Sinies of Armerica

(Cable address: Telea: Facsimile:
INDEVAS 248423 (MCT) or [2G2) 4776391
Washington, 1.4, G145 (MCT)

e
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For Stute of Haryana:

Mr. Dhamam Vir

Fritcipal Secretary (Technical Education}
Govemment of Haryana,

Haryana Civil Secreatiat, Sector — |
Chandigarh - 160 317

Harysna
Telephone: Facsimile:
$1-172-T4000 B1-172. 146640

For Stale of Hrmachal Pradesh:

Mr. Sudripa Ry

Sacretary (Technical Education)
Government of Himachal Pragesh
H.P. Secretariar

Arrnsdale Building

Shirmla - 171 002

Himachal Pradesh

Telephone: Fagsirnile:
1 137-2201085 QLATT2H05, 221154

Ear State of Keralg:

Mr. K. Mohan Das

Principal Secretary fHigher Educarion)
Covernmenl of Kerala, Oovernment Fecretartat
Thirwvananthapuram - 595 0]

Kerala

N \/
Telephone: Fagsimibe: 7’\1
$1-471-3324319, 318548 91471-31342%

S5
— LG g W



-2,
For Siate of Madhye Pradesh:

tdr. . Pargsuram

Seerstary

Government of Madhys Pradesh,
Technical Educaton & Manpawer
Flanning Depaniment

Vallabh Bhawan

Bhopal - 462 004

Madhrya Pradesh

Telephone: Faesim le:
B1-755-55 %16 BI-755-554812
For Suaie of Mahargshirs:

Ms, Chandry Tvengar

Principal Seeriary (Higher and Technical Educaton}
Government of Maharashyg

Room Mo 41|, Mantralays Annexs

Mumbai — 450 032

Mahirachira

Telephone: Facsimle:

FE-22-202534] PI-22-2002606, 2AR2 644
For Suaie of Uttar Pradesh:

Ms. Stun Kecker

Secretary

Technical Education Department
Government of Urtar Pradesh

Sachivalaya

Luckmow — 3376 1] \j
Telephone: Fagsimile:

91522218648 91-522-211616
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Zection 302, Any attion mtquired o permitted 10 bt ke, and any document
required or permutied to be executed, under this Agreement on behalfl of each of the
Projest States, may be wken or exeouted by s Chitl Secrclary or such cther person or
persons as the concerned Project Suie shall designate i writing, and zach of the Projact
States shall fumnish 1o the Associslon sufficient evidence of the authorty and the
authenticaied spedimeén signature of cach such persen.

Secton 5403, This Apreement may be executed in sevenal counterpants, cach of

which shall be an ongmnal, and ali collectively but ane insoument,
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STATE OF HIMACHAL PRAGESH

By

Authonzed Representative

STATE OF KERAL A

By
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STATE OF MADHY A PRADESH

By

Authorized Repeesentative
STATE OF MAHARASHTRA
Hy

Authorized Reprtzentative
STATE OF UTTAR PRADESH
By
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SCHEDIILE |
Procurcment ang Consolinots’ Services

Secuon].  Procurement of Good and Works
Fart 4: Gienera)

Gioods and wirks shall be procured n accordance wilk the provisions of Section
I of the “Ciuidelines for Procurement under IBRD Loans and [D4 Credits™ published by
thet Bank it Jamaary 995 and revized in Tanuary and August 1996, September 1997 and
Tanwary 1999 (the Guidelines) and the provisions of the following Paris of this Sectinon |,
Fart B: Except as otherwise provided in Part O of this Sectign, poods estimated
1o cost B300,K or more per contract, shall be procured under contracts awarded
accordance with the provisions of Section 11 of the Guidelmes and Paragraph % of
Appendix I therelo,
Pan C: Brocurement Procedures
l. MNajional Compentive Bidding

Works 10 be camied out under an Institunional Devclopment Subproject and
estimated to cost 350,000 or more per contract and oquipment eslimated to cost mare
than $50.000 equivalent PET ontract but Jess then $300,000 equivalent mey be procured
under contracts awarded in accordance with Procedures agreed with the Association,
Z Natipnal ang Iniemationa] Shopping

Wehicles, equipment and Farniture ¢stimsted 10 cosl bess than 550000 equivalent
PeT coftracl may be procured under confracts awarded pn the basis ol shopping

procodures in accordance with the provisions of paragraphs 3.5 and 3.6 of the Guidelipes,

—E L
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3 Dirgst Contracgng
The following stems estimated K coat up toan aggregare amouri ¢ 510,000,000
squivalenl may, with the Associstion's prioe agrocment, be procured in socordance with
paragraph 3.7 of the Gividelines:

(a) equipment which is of & propristary nanere and is cxtinared 10 cost less

than £20,000 equivalent per conbract;

() boagks and leaming resources estenated 1o cost Jess then 550,004

equivalent per contrace, and

(<) smiall dtems estimated 1o cost less than $500 eguivalent per contrael, up

10 2n Aggfegate anount nat to exceed § 1,000, 000 equivalen.
4. Procurement of Small Works

Warks 10 be ¢armied oyl wnder an nstinutional Developmem Subproject ang

estimated (o cost 330,000 cquivalent or less per contract may:

(i) be procured under Tump-sum, fized-price contraciz awarded on the basis
of quidations obtained From three {3} quahificd demestic conwaciors in
respange W0 3 wTitlen envilation. The invitation shall include a detaled
descriplion of the works, including basic specifications, (he requined
completion date, 2 basic form of agreement sroeplable o the
Associabon, and relevam drawings, whers tpplicable. The award shall be
made to the contractor who offers the jpwes Frce quodation for the

required work, and wha has the expericnce and resources la complers the

Ly@ 3%

conTail successfully;

e
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] be procured wnder the unitpicce miz systems through gqualified
conbracions; or .
(i} &5 o lest reson, be carried oul by force sccount pravided soch works meet
the requirements of the provisions of paragraph 3.8 of the Guudelines.
I8 E{MMLEM
Pricr b the issuance of any nvitabims 10 bid for contacls, the propossd
procurenent plan for ihe Project shatl be furmished o the Associstion for oy review and
approwal, in accordance with the provisions of parsgraph 1 of Appendix | o ihe
Guidelines. Procurement of all goods and works shall be undenaken in accordance with
such procurement plan 25 shall haw boon approved by the Associsbon, and with the
provisons of sad paragraph 1.
i Prigw Rewview
With respect to: () ea¢h contracl for goods and works estimated 1o cost the
equivalent of 3308080 ar mars; (b the frst contract for goods by vack SPFL, the NPIL
and the Projocl Institutions procwred under rational competitive bidding procedures,
regardiess of the value of such contricl; and {c) the firsl conract for works by cach
Fraject Institulien procured under nartional competitive bidding procedures, regardless of

the valve of such conmacy the procedures so1 forth in parsgraphs 2($), 2(g) and 3 of

Appendix 1 ta e Guidelines shail apply. {
L PomReview g,—/ :L/
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With respeet 1o cach conteel nom governed by paragraph 2 of this Fan, the
procedures st forth in paragraph 4 of Appendix 1 1o the Guidelnes shall apply,
Section Il Employment of Congultants
Part A: Ceneral
I Consuliants' sernces shall be procured moareordance with () the provisions of
e Introducion and Section IV of the “Cuidelines: Selection and Employment of
Consultznis by World Bank Borowers™ published by the Associanon in January 1997
and revised n Septenber 1997, January 1999, and dMay 2002 subyect to the madi fications
thereto set forth i paregraph 2 of tes Parl A of thes Seerion 1T [the Consultans
Gunde lines), and {b) the provizions of the follawing Pants of this Section T1.

Part B- Cuality- pnd Cost-baged Selectign

1. Except as otherwise provided in Farl C of thes Seetion, consulants® services shatl
e procured under contacts awarded i dccordance with the provisiens of Section I of
the Consullant Giwidelines, paragraph 1 of Appendix 1 thereto, Appendix 2 themte, and
the provisians of paragraphs 2.13 threugh 2.18 shereof applicable to guabity- and cost-
based selection af consuttants,

X The following prowvisions shall apply 10 consultants’ services 10 be procursd
under contracts awarded in accordance with the provisions of the preceding paragraph.
The short list of congultants for seraces for precursmont of works and goods including
procurement planming and development of fechnicar specilications, esimaied 1o codt less
than $500.000 equivalent per contract, may comprise entirely o national eonsullants in

sccordance with the provisions of parsgraph 2.7 of the Cansultant Gu idelines,

— Z 4 4
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1. electy a Fix

Serviees for academic aspects of Inshmtional Devclopment Subprojects
estimated o comt less than 3200000 cquivalent per congsct may be Powursd in
accordanee wilh the provisions of paragraphs 3.1 and 3.5 of the Consultant Guidelines,
2. lecbon B n Consulants’ lificati

Services for conduci of performance, reforms, quality and elMicieney audits and
for policy rescarch studies estimated 10 eost Jess than 5190,000 dquivalent per contact
may be procured under contracts awarded in gecordance with the provisrons of
paragraphs 1.1 and 3.3 of the Consultant Guidelines.
3 jdusl Consulta

Services for wasks that meet the requirements set forth in paragraph 5.1 of 1he
Consultant  Guidelines shall be procured under contacts awarded in ndivigual
consultants i 3ecordance wath the provisioms of paragraphs 5.1 through 5.3 of the
Ceonsultant Guidelines.
Part D RBeview Assooiat [ the of
13 I larnin

Prior t0 the issuance (o consulants of anvy requests for proposals, e propossd
Plan for the selection of consulanis under the Project shall be fumnished 1o the
Axsociation for its review and approval, in acoordance with the provistons of paragraph |

of Appendix 1 1o the Consubtant Guidelines. Selaction of 4| consuliants” sevvices shall

}/ﬂ/" e il
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be undertaken in accordance with such sclection plan as shall have been approved by the
Association, and with the provisions of said paragraph 1.

2. Erigr Brvicw

N} With nespect [0 cach contract for the employment of consulling firms
eshmated o eost the equivalent of 100,000 or mare, the procedures set forth s
parzgraphs 1, 2and 3 of Appendit 1 te the Consulan Guidehnes shall apply.

(B Wih respect to gach contmet for e employment of individoal
consullants sstimated 1o cost the equivalent of 550000 ar more, the qualfications,
capemience, terms of reference and terms of empioynsenl of the consuliants shall be
fumished 1o the Association for wis prior réview and approval. The contaer shall be
awarded oaly after the said approval shall have been given,

{z) Wih respect 1o cach contract for the employment of consulting firms
esfifmated W cost the equivalent of 320040 or mare, and for the employment of
individual consullants estumated e cost the equivalent of $10,000 or mere, the terms of
reference of the consultanis shall be furmiched o the Asseciation o its prior revice dnd
approwval, The contract shall be awarded only afier the sard spproval shall have been
Fivem.

3. Vigw
With respeet 1o each conTact nol governed by paragraph 2 of this Par, the

procodures set forlh in parsgraph 4 of Appendix | to the Consultant Guidelines shall

apply.
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SCHEDULE 2

Implementatige Program
1. The Fraject Stales shatl: smplement the Project in aocordance with the Projecl
Implementstion Plan agreed with the Assocwtion and, excepd as the Association shall
othervase agree, no Project Sune hall amend ar wewwve any prowvision theregl of, 0 the
opimion of the Assosiation, such amendmtnt or weiver may materially and adversely
affert the implementaticn of the Project.
X Throughaut the duration of the Propect, the Project States chall condorm with the
requirements of the cligibihity cotena for Froject States set forth in the PIP and, withom
limitatiom 4o the generality of the foregoing, shatt susiain angd implement the wocessary
mraswes regquintd in accordance with such chgibubty cntena in & manner spisfclony o
the Borrower and the Association.
3 In respect of thet respective Parl of the Project, each Project State shall:

(a} recomumend e 3 wational screeming commities established by the
Bomgwer for such purposs inshitutions that meel the cligabilsty critenia set forth in the
FiF;

by  enter wnte en MOU with each inshhution selected Tor Projest
implemeniation and shall snsure that the Project instiubion carry oul the Project in
pecgrdance with the ghliganons under the MOU and the PP, and

(c) cnsue that Project Insvitukions impiement the agrecd instiltional

reforms under the Projoct in aecordance with the provisions of the PIP,
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4 t4) Each Project State shall, a1 all bmes, have in place 2 Rlly operstional SPFU
with qualified slall 1 adequate numbers and sufficient resources (o oversee Project
implementation in the Project Siate; and (b) the Frojecr Staes shall ensure, through
timely and Bdequate review and supervsion, than the SPELT sffectively and eificiently
performs s assigned funzlions in & satizlfaclory manner 1o implement the Project.
5. Each Progect State shall prompily inform the Borrarer and the Assceiarion of
activitees being carmied oot wider the Project,
& Each Project State shall semi-annuaily by no later than April 30 and Ocaber 1]
in ¢ach year commission an independent sudit on the performanes in Institubicnal
Development Subproject implementation, wmplementation of reforms, quality of
education, training and services, and sdministrarive and managerial effciency of eech of
ts Propect Institutions in accordance with the FIP and promplly release the resulis
wogether with 2 copy of the audit 19 each institnon and the NP,
T Each Project Siale shall, topether with the Bormower, through BTE, and the
Astociation, undertake semi-anmal reviews on the basiz of performance inditators
agreed with the Association,
B. The Praject Siates shall ensure implementanen of the Trbal Developmwent Plan
by each of their respevtive Project Institutions to crsure that those wentdied in the Tobal
Development Flan benelit rom Project aetivities.

a The Froject States shall:

Eoai 0
A -



-5

{x} Thaintain policies and procedures adequate to crubbe thers o monitor and
cvaluaw o an ongaing basis, in cordance with perdormance indicators agreed with the
Aseociation, the cammying oul of the Propect and the schwevement of the objectives thereof;

)| prepare, wnder e of reference susfactony o the Adsociation, and
furnish 160 the Associstion, on or about Seplember 30, 2005, 3 repoct miegrating the
regulis of the momitering end evaluahon activilies performed parsuant to parsgraph (a] of
this Section, on the progress achitwed in the cammying oul of the Project during the pened
preceding the date of said repent and seting out the measures recommended 10 ensure the
efficient carrying out of the Praject and the achievernent of the objechives thereof dunng
the period following such date; and

([} review wilh the Azsociation and the Bomower, by Ooiobar A1, 2005, or
such later dane as the Associadion shall request, the repon refered (o in paregraph (b of
thiz Section, and, thereafler, take all messures requimed w enmure the e Micient completion
ofthe Project and the actuevement of the objectives thereod, based on the conclusions and

recommendations gf the 0id report and the Borrowsr and the Association’s views on 1he

o L ko
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